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I. XKTftQBUGTIOH 


&n February 34, 1995, and amended on Harsh 1, 1935, the 
Division of flaming SnforcefflQnt ("Division') filed its report on the 
petition on Trump Taj Mahal Associates (‘".fTHA 1 ') for renewal of its 
eaaino license ("Division's Initial Report"). On March 22, 19S5, 
the Casino Control Commission ("Commission") ©attended TTMA's casino 
license through June 30, 1995. Resolution Mo. 95-5-17. 
Additionally, the Commission eonsoiidsfced TTMA'b license renewal 
prooaedinga with the casino license rsnewnl proceedings for Trump's 
Castlo ABsociat©# ("TCA") &ad Trump Plasa Associates ("TfA"). 
ibid . The Division files this supplemental report to update the 
Division's Initial Report 
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zx. nffommeH 

in connection with the oaeino licence renewal application of 
TTH& t there are a n™fet?r $£ individuals who eust qualify to the 
standards applicable to casino key ©sployssB. 3m HtJ.JL&e 5il2- 
85(e) j w. j.a.A. 5ti2«85(d). Thee® natural parson qua 1 if lass are 
offiaera and directors of ttma, TM/GP Corporation ("TM/SP"), Trump 
T*j Mahal, lac. ("’msi"), Trump Taj Hahal Corporation { "TTWC" ) , 
Trump Taj Mahal Funding Inc. ( "Funding* 1 ) and Taj Mahal Holding 
Corp. ( "Holding" ) . Tha Division previously identified 38 
individuals required to qualify. Division's Initial Report at 
exhibit 2. in its Entity and Qualifier Report/ dated March 15/ 
1995 ("E&Q Report"), the Commission/ however, identified 39 
individual* required to qualify/ because of th® addition, of Robert 
jj, Piokus, senior Viaa president of Administration and corporate 
Affairs, who had assumed that position altar the Division's initial 
Report was filed. S&Q Report at 12-15. Since then, William 
Blesiek has resigned his position as Mi'i Vice President, Sales 
and Marketing i Accordingly, there are, cnee again, 38 individuals 
required to qualify in connection with TTMA's 1995 casino license 
renewal application. 

Additionally, please note that the position of Nicholas F. 
Males has changed since the BfiQ Report was issued. In addition to 
his employment as Senior Vice Fresident, Law and General Counsel, 
Males ns 3 v also serves as Secretary of TM/GR and Holding. 



6C834C8722-* 
DOE TRENTO 


6083827856;# 4 
6093405722:# 4/12 


SENT by: I 6-12-85 J 10 :42AH i 

3fiNT BY : D 1 V OF QAM I NO ENFOR ; 0-12-85 i 6'.26 ; 


Pass 3 

with these two change, the Division la 1 a agreement with the 
mq Rspext . Moreover, && of th« date of this report, the Division 
has not developed negative information that would prevent the 
qualification of any of these individuals , unless as set forth in 
various letters that may have been or will be filed with the 
Commission. 


III. M¥I<JUkf!IGJI 

cifeAhaaJL faa M^Ju«x*~^B^ 

On or about February 13, 1995, Citibank, N.A. ("Citibank") 
filed a complaint in the Supreme Court of New York, New York County 
("New York Court"), alleging that TO4A encouraged a Citibank 
employee to gamble, even though TTlik knew or should have known that 
the employee was gambling with money thfit, hed been stolen ■ On 
Kay 8, 1993, the New York Court executed a Stipulation and Order 
dismissing the complaint and permitting the filing of an amended 
complaint. Among other things, the stipulation dropped Donald j. 
Trump ( *DJT") as a defendant. 

One day later, on Hay 9, 1995, Citibank filed its amended 
complaint, alleging specifically that TTMA had knowledge of the 
embeselement and acted in bad faith in accepting funds from the 
Citibank employee. TTMA, mi, TTKC end TU/Q P are now the named 
defendants . 

The Division, will continue to monitor developments in this 
lawsuit , 
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rv* SIGNIFICANT KVBKXS MID GTS® B MAIHJKKS 

Th>9 casino Roinvesvrasnt Development Authority ( "CRUA” ) 
approved TTMA’a Atlantic city man Vxoqxan. Application to add 500 
hotel rooms to its casino hotel and reserved an amount equal to 
$20.25 million in eaeino reinvestment credit. To data/ TTMA has 
not begun construction. 

s. 

TTltA currently leaoea the Steel Pier, subject to conditions 
imposed by the Nov Jersey Department of Environmental Protect ion 
f *DEP") when it issued a Coastal Area. Facilities Review Act. 
( "CAfRA" ) permit. Since originally issued, the CAFRA permit has 
been modified several times, permitting the extension of the 
required coM®ncament and completion dates of th® improvements to 
the Steel Pier/ provided the Steel Pier was used in th® interim for 
sn amusement park# On March 10, 1995, DIP indicated that use of 
the pier as an amusement complex during the 1995 summer season is 
acceptable, subject to the tarma and condition* of , the original 
permit. 

C. 

On February 16, 1965, SSG& Enterprises, ine. (DBA) p&BGA*) 
forth term* eeneeming th* development of approximately 35,000 
sq uar e feet in the okyoay eonneotion between TTMA and the Steel 
Pier into an amusement arcade. The par ties have not yet agreed 
upon the plane and specifications for the arcade g sates and 
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attraction*, a nd Mgotlatlww ire continuing. An a nralt, tha 
project has not yat ecaaenced oosAtruotinn. 

v. FnWKiai. wtrirt 

Bine* tha nivielcn'a Initial Report waa filed, OTJUUta^^ 
financial reaulte fa* tha four-eonth parted ended April 30, 1995, 
hare become available. TTHA encaadad ita foreeaat for arena 

Operating t refit { "OOF*) and continual to be In nebatential 
compliance vlth the f inanelal etability regulatione • KiiLAiA* 

19 i 43*4. 2. 

sable 1 below presents TTMA'a 00* and GOF margin for the four 
month! ended April 30, 1393 and 1994. 
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nail generated 437.5 million in OOI for tha firat four wcmfcha 
of 1995 , representing an 9® sdlllott, or 27.24, increaae free 1994. 


J-Hot applicable. 
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Additionally,- TT&A was able ta improve it* GOP asegin. by 3.2 
percentage point# from 19.24 in 1994'* Hirst four month* to 22.4% 
in 1998'* first four months* This improvement resulted from a 
$13.4 Billion Increase in not revenue that was only partially 
offset by a $5*4 million increase in cost* and expenses. 

The 8.9% improvement in not revenue resulted primarily from a 
$5,9 million increase in slot machine revenue, a $5 million 
increase in table gam® revenue and a $1*3 million increase in pokes’ 
and keno revenue . The 7,5% improvement In slot machine revenue and 
the 9»Gl improvement in table game revenue is attributable to 
expanded markating program* and favorable weather conditions. Tho 
increase in poker revenue resulted from expanded poker operations# 
and the increase in kano revenue resulted from new keno operation** 
Costs and expenses increased 4.41 from 1994 due primarily to 
increased table game marketing costa as wall as the addition of 
keno operations and the expansion of poker and slot machine 
operation*, bus marketing and direct Kail slot programs. 

Table 2 below compare* TTMA’s OOP and GOP margin for the four 
months ended April 30, 1995, to the amount* it forecasted for that 

period* 
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24.41' 




For tha first four months of 1995# T^MX's GOP was 
S10.4 million# or forecasts. Additionally, TTMA 
reported a 22.4% GOP margin for 1995# a percentage point 
favorable variance from had forecasted. 

The Division had opined that STMA's operating forecasts for 
the throe-year period ending December 31, 1997, conservative 
and that TTHA would not only attain but would also surpass its GOP 
forecasts* Division's Initial Report at 29. This opinion is now 
further supported by the^fllff' favorable variance in TTMA's GOP for 
the first four months of 1995. 

ttma-s financial resources include Its substantial cash 
balance,, which totaled 884.5 million at April 30# 1995# end its 
$25 million credit line. Based on the Division's analysis of 


2 Not applicable 
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TIMA'S financial condition as of April 30, 1995, it appears once 
again that these resources should b® sufficient, barring unforeseen 
adv&relty, to provide coverage ot TWK'a e&sh requirements through 
December 31, 1997. 

As previously announced, the Board of Directors of Taj Kahal 
Holding Cerp, authorised ST Securities and Rothschild mo. to 
evaluate a recapitalization of TTKA, which was to have included the 
contribution by DJT of hia license to conduct rivarboat gaming in 
Gary, Indiana. Division's Initial Report, at 28 to 29. However, 
according to Forms 5-1 filed with the Securities and Exchange 
commission on Karch 30, 1995, as amended on Hay 11, June 1 and 
June 6, 1995, by Trump Hotels ft Casino Resorts, Inc. ("Trump 
Resorts"), Trump Hotels 5 Casino Resorts Holdings, L.P. ("Trump 
Holdings") and. Trump Hotels & Casino Reiorts Funding, Inc. ("Trump 
Funding"), all recently formed companies, DJT now intends to engage 
in gaming in new jurisdictions through Trump Resorts and raise 
funds for these ventures through Trump Held Inga and Trump Funding. 
According to the Forms 8-1, Trump Resorts will develop and conduct 
DJT 1 a riverboat gaming project in Cary, Hanes, although TTMA may 
still recapitalise, it appears that such a recapitalisation will 
not include gaming in Gary. The Division will, of course, 
investigate any recapitalisation proposal when, it materialises and 
report its findings to the Commission. 

In sum, the Division's opinion is that TTHA s financial 
stability through December 31, 1997, continues to appear sound. 
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Accordingly, as before, th* Division submits that TIStA has 
established the requisite financial inability, integrity and 
responsibility for a two-year renewal of it 8 casino license » 
Division 1 a initial Report at 29. 

TTMA has, however, applied for casino licensure for a four- 
year period. TTHA has not supplied, and the Division has not 
requested, forecasts for 199B and 1999. This position was taken 
with the consultation and concurrence of the Commission staff, in 
the Division’s Judgment, forecasts that far into the future are not 
reliable and should not ha used as a basis for forming an opinion 
on the licensee's financial stability. Therefore, the Division hao 
determined that it would be inappropriate to express an opinion on 
financial stability for those years baaed on forecasts. As an 
alternative# ffMA management was requested to advise the Division 
of its plana for any significant financing and investing activities 
for years 1998 and 1999. in response, management represented by 
letter datsd May 19, 1995, that capital expenditures for 1S9S and 
1999 will be comparable to the amount currently foraoaated for 
1395, 1996 and 1997, which is approximately i** each 
year, except for expenditure# to expand its facility, for which 
capital financing will be required. Additionally# virtually all oi 
tusa'b long-term debt will mature on November 15, 1999# Division's 
Initial Report at 18 to 21. TTMA .intends tO ejUgj^S^ these 
obligations prior to their maturity. 
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Baaed on the Division's analysis and thei information submitted 
by management concerning proposed capital axpendituraa and debt 
maturities in 1398 and 1999 , the Division has no information at 
this time as to any materiel events that are likely to impact 
negatively on TTMA 1 S ability to meet Its operating expanses and 
financial commitments through a four-year Hoang® period. 'The 
licensee and the commission should be aware, however, that the 
Division intends to review TTMA's financial results and foreeasts 
nid^wfly through the four— year license term > Hence , the Division 
will be relying on the licensee's duty to cooperate and the 
Division's investigative authority to conduct this review. §£fl 
??- -j.fi. x . 5*12-76 and BGd. 

vi . coMDlTiOaaS 

The Commission imposed 16 conditions on ttma whan it renewed 
its uasino license in 1993. Resolution Mo. 93-T4 at pages 5 
through 10. TTMA has continued to comply with these conditions. 

The Division will recommend various conditions b® imposed on 
TTMA at the time its casino license is renewed. Some of these 
conditions Will to* idsntioai to those previously imposed; acme will 
b* modified; others, based upon development* during the past two 
years as wall as from the time of the filing of thie supplemental 
report until tha time of the renewal proceedings , will be 
completely now. Accordingly, the Division withdraws its 
recemn^ndations for conditions 1 through 11, as set forth in the 
Division initial Report. Ifeid* at 3 Or to 33r. Rather, the 
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Division will submit recommended conditions prior to tha renewal 
proceeding* in a separata report that will address conditions for 
all three casinos for which DJtP is a qualifier, 

TO. 

Bated on tha information contained in tha Division's initial 
report# this supplemental report and other® that tha Division may 
file# including a report that updates and analyses tha financial 
position of Donald J. Trump, a qualifier of TTM, the Division has 
no objection • to the commission renewing the casino license of 5?THA 
for a term of up to ' four years , subject to the imposition of 
various conditions as will ba set forth in a separate report to the 
Commission prior to the renewal proceedings. 

Respectfully submitted, 

FRANK C2KTANIA 
DIRSCTOU 

By* 

4795/ljh 

c Members of the CossRieBion 
Leonard J. DlGiaceao, Isq. 

John Ibmsiiman, Esq, 

Nicholas F. Moles# Esq, 

Joseph A, Fusco# Esq, 

Christopher Glaum# Senior Manager 




